[image: image1.png]UNISON

the public service union



[image: image2.png]NNNNNNN




Issue December 2008


Balfour Beatty

The London Borough of Southwark has selected Balfour Beatty to carry out its £200m Building Schools for the Future project.  The project is a ten-year contract to rebuild seven schools and build two new ones.
BT

Stoke-on-Trent City Council's £250m strategy to transfer up to 500 jobs to the private sector could be derailed by opposition from UNISON officials.  The council aims to enter into a partnership with a private firm to provide a range of key services by 2010, including IT, housing and benefits staff.  The council announced earlier this week that it has already drawn up a shortlist of five possible partners for the scheme, which includes major names such as BT and IBM.

Capgemini
West Sussex county council has hired supplier Capgemini to assist with all three parts of the programme: transformational change, operational service improvement and IT.

Capita
Government services contractor Capita is set to create 280 jobs in Birmingham after taking over the Education Maintenance Allowance and launching a recycling scheme.  This followed the government stripping Liberata of the contract for being responsible for major hold-ups which left thousands of teenagers out of pocket.
Carillion
Clearing Derby's backlog of road repairs will cost the city council up to an extra £1m a year.  It will be in addition to the authority's annual budget for road maintenance work of £3.3m.  A partnership with contractor Carillion has failed to live up to expectations, and the number of repairs waiting to be done was growing.
Workers on Edinburgh's trams project have threatened to down tools and walk off site because they haven't been paid for weeks.  Carillion, the company responsible for moving underground services in preparation for the laying of tram tracks, has reportedly not paid wages due to a number of its subcontractors, citing "contractual matters".
Kier Group
The Kier Group is Cumbria County Council’s preferred bidder for the multi-million pound academy construction contract. The academy will replace three existing secondary schools - Alfred Barrow, Thorncliffe and Parkview. The build should be finished by 2012.  Kier has also been chosen to build two other academies in the county, The Richard Rose Morton Academy in Carlisle and West Lakes Academy in Egremont.
Land Securities Trilium

Contracts worth £600m have been signed by Kent county council, which is running the largest Building Schools for the Future project in the country, worth £1.8bn over the next 10-15 years.  Land Securities Trilium signed the deal at the end of last month and will lead a consortium to rebuild and refurnish 10 secondary schools in the county.  Northgate Education has also signed a £29m contract to provide IT in the Kent schools.  
Leisure Connection
Leisure Connection, the company managing Harrow Leisure Centre and Byron Hall has defended itself after fears from police it is losing control of the venues.
Berwick's Swan Centre for Leisure in Northumberland has been temporarily placed in the hands of the local council after the contractors Leisure Connection pulled out.  The council has been seeking a new contractor and Leisure Connection has been employed on a month by month basis.
Liberata

Sheffield City Council has selected Capita as their preferred bidder to supply a number of its key services.  The contract is currently held by Liberata and the services include ICT, Payroll, revenue and benefits and Finance.  In addition Capita will provide HR services, which are currently held in-house, and work on further projects to transform the way the Council works. The contract will start in January 2009 and is thought to be worth around £200m. Initially it will be for a period of seven years, but has an option to extend it by three further two-year periods. 

The credit crunch is having an impact on the public sector outsourcing market.  The shared services contract at Charnwood and Rushcliffe Borough Councils with Liberata is in doubt after it is believed the company could not secure a bond to cover pension liabilities.  Experts in this area have said they expect local authorities’ and contractors will try to renegotiate contracts to get a better deal.  Any savings a local authority can make at this stage may minimise the potential for job losses.

The struggling BPO firm Liberata, has received up to £21m from US investment firm General Atlantic Partners.  Liberata has been in trouble since it was sacked by the Government from running its Educational Maintenance Allowance scheme and failed to retain its £200m contract with Sheffield City Council.  There is speculation about the company's future with Capita being sited as a potential buyer.

Medirest

The GMB claims more than 100 porters, cleaners and catering staff at Thanet hospital who work for private firm Medirest at the hospital are paid only 7p more than the minimum wage.

Serco

Southwark Borough Council, together with Serco and Signify, is deploying secure remote access to provide more flexible home and mobile working, speed up bureaucratic processes and paperwork and reduce office space.  Southwark employs 5,500 staff working out of over 190 different sites and offices.  This company has no trade union recognition. 

Sodexo
King's College Hospital is to re-tender its soft FM contract.  The contract for the catering, cleaning and portering services are part of the Trust’s PFI and is currently held by Sodexo.  The terms of the PFI state that the Trust can carry out a benchmarking process every seven years and it was felt that there was enough reason to put the contract out to tender.  The other partners in the PFI consortium are Costain and Skanska.  Sodexo intends to put in a bid for the work.

Sodexo Healthcare has been awarded the domestic and catering contract at Hillingdon and Mount Vernon Hospitals by Hillingdon NHS Trust.  The contract is for 5 years and is worth £5.2m per year.

Banff and Buchan College in Aberdeenshire has awarded a five year catering and cleaning contract to Sodexo. The contract is estimated to be worth more than £2m in total turnover. Sodexo will refurbish and run the college’s refectory as well as running a retail shop and café bar for the colleges 5,000 students and staff. Sodexo will employ 27 staff at the college.
Catering and facilities management company Sodexo has imposed a recruitment freeze on support staff as part of a plan to save £40.5m annually.  Michel Landel, chief executive of Sodexo, said ‘the banking and financial crises have led to a severe economic downturn, which is likely to continue during 2009 and 2010 in the majority of countries in which Sodexo operates. In this uncertain climate, the group executive committee has taken stringent measures to limit growth in overheads and to freeze hiring of staff who do not work on operating sites.’
Wirral Partnerships

Plymouth City Council is asking local businesses how it can help them win a share of £245m in contracts every year.  The council's strategy aims to help local businesses secure contracts from the Councils' outsourcing programme, Wirral Partnerships.

Waste
Sandwell Metropolitan Borough Council has announced the shortlist of five bidders for its £1 billion self-funded waste scheme, just months after launching it.  The council decided not to bid for private finance initiative credits back in June because it thought PFI procurement was too slow.  Rather than wait for PFI credits, the council advertised the scheme immediately and received 10 expressions of interest.  It has now announced the shortlist, which includes waste giants Biffa and Veolia, as well as Waste Recycling Group’s Spanish sister company, Focsa. The other two applicants are service management companies, Serco and Enterprise.

This bulletin provides the latest reported developments over the month on companies in which UNISON is interested.   The information is mainly taken from press reports and does not necessarily represent UNISON’s views.  Comments and further information on the companies mentioned should be posted to the Bargaining Support Group, 1 Mabledon Place, London WC1H 9AJ or 


e-mailed to the address at the foot of the page.
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