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Dear Colleague,

HE pay update (UK) and grant funding (England and Scotland)
1. HE pay update 2010/11
As you are aware UNISON members voted overwhelmingly to accept the 2010/11 pay offer (see HE/31/10). Accordingly UNISON informed the University Colleges Employers Association (UCEA). At this time the other unions have not yet accepted. The academic unions UCU and EIS entered into dispute early last summer and have had numerous meetings with UCEA and ACAS.  They have made no progress and UCU has announced it is moving to ballot members for industrial action on the pay offer at the same time as they ballot them separately on changes to the academic pension scheme – the University Superannuation Scheme (USS).  We do not know what EIS plan to do next. Unite and GMB have been having individual dispute talks with UCEA since the autumn and Unite have now accepted, we expect to hear from GMB soon.  A national negotiating meeting involving all HE unions has been scheduled for late January. All unions are continuing to push the employers to address job security at the national level. 
2. HE funding 2011/12

Ministers in England have written to the funding council letting them know what funding will be available for the next funding year. The teaching grant for next year is to be cut by 6% (this will then drop by more than 15% the following year – with increased fees to make up the shortfall). There will be a freeze on new places, and fines for over-recruitment will continue. The government calls for a renewed emphasis on ‘teaching quality’ and improvement in the student experience. Research funding is to be preserved but concentrated only in ‘internationally excellent’ areas. They expect new providers to enter the sector, more HE in FE and more flexible provision. They push for more shared services, efficiency savings and ‘pay restraint’. 
In Scotland the funding council has announced the indicative main grants to colleges and universities for 2011/12. This confirms that the teaching budget is being cut by 10.9%, although research funding and student support are being held. However the distribution of research funding is also being concentrated and means that the newer universities will lose out. The Scottish Government has launched a green paper looking at HE funding. They have ruled out re-introducing up-front tuition fees but are looking at other options.
We await detailed funding details from Wales and Northern Ireland.

Yours sincerely
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National secretary 
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